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Industrialization and Equity in Taiwan:A Review of 

Macro-Process Theories 

Ming-Chang Tsai 

This review essay examines two arguments over social equity in 

Taiwan ' s postwar development. One the one hand, social integration 

theory contends that the spatial diversification of industrial activities 

incorporated the rural areas into the modern manufacturing sector and 

generated social equity. On the other hand , the statist agriculture theory 

argues that the state transferred agricultllral surplus to 

industrialization and thus produced inequality among the rural and 

industrial sectors. We disc ll sS the two competing theories and suggest 

that the system of soc ial lllobility produced by industria lization is a vital 

element in explaining equity on this island 

Keywords: Taiwanese society, industrialization, equity 

agriculture, social mobility 


