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The Effect of Women' s Labor Force Participa tion 
on Fertility in Taiwan 

Chingli Y ANG* 

(ABSTRACT) 

Based on the concept of opportunity costs, this paper 
the effects of women's labor force participation on fertility in 
Taiwan, from 1965 to 1991. As a first step, a regression is 
app1ied to estimate the effects of women's age-specific labor force 
participation rates on age-specific rates of ferti1ity. It is found 
that the model fitting itself is statistical1y significant but coeffi-
cients pertaining to the women's labor force participation are not. 
Subsequently a subgroup regression, using both OLS and GLS 

is applied to the estimation of coefficients. The GLS 
results show that wh i1e most of the coefficients are statistically 
significant, both the subgroup constants and labor force 
tion coefficients display an age pattern paralell to the age-specific 
fertility rates, suggesting that the opportunity costs might be 
important factor affecting the fertility at prime ages. A Chow 
test is constructed to compare the estimations of and 
subgroup regressions. It shows that the subgroup regression fares 
much better than the pooled regression. 

keywords: Chow test, fert i1ity, opportunity cost, regression, 
subgroup labor force participation. 
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