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The Making of a Chinese Semi-Planned Administration: Soft Budget

Constraints and Local Transition from Entrepreneur to Rentier

Yia-Ling Liu
Department of Sociology, National Chengchi University

Abstract

The author constructs the concept of a Chinese semi-planned
administration to explore the grassroots transition from entrepreneur to rentier
in Wenzhou, Wuxi, and Jianshi, and to analyze the pathology of local soft
budget constraints throughout rural China. The argument is made that the
combination of the target responsibility system, cost-shifting strategy, and
state paternalism crippled the capacity of the state’s hierarchical supervision
system, and corrupted local fiscal discipline. The Chinese semi-planned
administration has shaped the rational thinking and patterned behaviors of
township cadres, resulting in (a) squeezed spaces for township government
leaders to negotiate with their superiors, (b) lower transaction costs for
townships to carry debt, and (c) higher discount rates for township cadres.
All of these factors have forced township cadres to pursue short-term goals in
order to earn promotions, rather than long-term development goals that can
benefit their localities. In addition to supporting the transitioning of township
governments from entrepreneurs to rentiers, these actions also soften local

budget constraints.

Keywords: semi-planned administration, soft budget constraints, rentier,

target responsibility system, state paternalism
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(I8N J 1915 1980s A ML /7 730 » Fp SR BOURFAMERRICE FII 5t 77 i Bl
AHJAR A LIS (fiscal contracting system ) [AIRFFAS A A BERE B /iR
HiJ7HEE (Whiting 2001; Zhang 1999; Oi 1992) » #EILHE @ /7 28 AR
TR BLHT IS U A A B » DRI T RIS HH B R AN TE 1980 FEARHAS I =y B » 8
153 BETG BRERIP AR AR FR R BURF I BUIA. - ST (30 77 HA
B0 > G RIS BI A RGE RS E(E (GDP) HEE{ES0HAK
ZMN M > 19785 147% NEEEI19934E1713% (Jin and Zou 2003) >
DAECP g A A AN > M6 1 2 B [ [ 33 2 [ 0B S W AL 7 43
Ad > FRIBEUR R AE 1994 PR T ARt e & Bl o3 Hp e Bt 7 A A RS
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20044F 2 £6,000(8 £ 1R ARBEZM (HBESARIT 2004) © 2 FAAE
Tt o2 1) o A T DR 338 e B Bl R 2 B B R A AT SR AT
FARTFHUERS » ORSRE Rt & £ 2B > BB BORF £ R E
SRR 5 B B Ui 58 ~ WA ~ A A AR TG R
Bt & (AL (Campbell 1996; Haggard and Kaufman 2001; Haggard,
Kaufman, and Shugart 2001; Tanzi 2001; Wetzel and Papp 2003 ) » {HF[E
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FRTAEREE SRR IR ~ 200168 H SR BURFHEA THO B R B i Bl 2006 5 Y AR5
FREGE » K58 SRS BOR T (Kennedy 2007  BEIEZE ~ SRULE 2006
IRH ~ GRFKRL ~ BREH 2006: 1) o R 1 SR O Sl o B SR A A 2 e
{EAEROTE AR RIANEUHT BLALE BB (SRS T » MEBHER R -
7 H B (B o F st SR S A (E1RA > SERSRBSURT K M 77 3R T B3
F & et SR MO BT IR > EEUh)7 BRI 8 RFRIR - 13
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WTREYE - BFUARRMEERML - BERRENEEINA -
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SIS > AME R L A B AR BURF A AR S B FR YRR (ERE T
R AN BE 1 BB B A - T EAEBUR T AT 2 B - BLfe
FRER T PR R BRI T B ERBURTEELE AL BT - MERE

} VR R R R B AR BUR B B BRI - B TR AT
BT ) BRI et SR BB B 1994 HEATHI /MR - INEHREZ i
B a0 ML T B > ASCHISE S T B B TR b HURS

SA
At ©



G T A TR - AU SR B I AT L 169

77 R R BRI S 2+ 1T B {56 3t 7 ke UG e 15 B VR B I
fH# (rentier) -+ FLERFREEE o WA 1E 7 BUR IR A BUE BRI 7E
2B it B ARERIA S iR T o AT BSATIA - femiEAL
B L AN B g A SRR TR SR B o

ASCHEEEIN ~ S5 ~ WAL R = M B LB B - BRI A
BRI LB A S Z A o (FE 20044220095 - 2R E
TN B SR EA R > 20084 () E FH SR IR BRI SR < iR
P B R AN R AR B B M I 2 — > SRS LU T BUR ) EHEE)
RE 2% R BRI SR - e 2 A L PE B L A B R 358 =3
BE B > Namit R E sl A g - BB EI M Bk A (-
MR TE [ThEIXEETETEERR RIELHET - BN EGHET
TR AR BRI R - BEAE I BOR T R B8 - B3R
FRERE AR i KAL

B M By 3 5 A R DUBR B AR rOsR s = BRI RN R ~
REHS ~ PSR EFCEENE - EOSEIA B ~ BB IR AL ~ BRI BUMER
B~ B AEUR ~ BT R - A - REREE BT RS o 5
(REEFTAZHE - ASCPRESR-A S AR S R — 5 > R
B SIS TR — AR A A s R A — R DR
A % FI 2B 0 F Hp S s —FAOBEE - (EfiiRE ThERESTE1TEU
Pl P55 2 HEAnT A1 (50 S8 BIRUBSC T 108 £ SE R R R > 102 B A B LR T
BRIHIFERT 2 Al - R B E R0 A B B

o HRB R L W BOR T B R

edi =5 AN (U B EE BRI - HGE B R E R ARA



170 =k s

b » NMELISE R & BT E A6 E TR R E R - RO R %
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T LI INE SR AFEREEYE (Mann 1988; Skocpol 1979; Tilly 1975) °
DRI A7 3 2 AR A AR B i KA LR 8 (Levi 1988) © 7EBIAAR
FEIR - HoaE MBRER A LIS R R G - 1858 5 JH A
ELHE T S BOR > KB BIZLH B ARIMGE ST >S5RS
& FREECEERE (Block 1987) o fEafamBi KSR HEIGE /I » 37 %
ELZ G B RIS — B HE(E (GDP) A bL 8 Al = (3 R A
RETIRYEE (Migdal 1988; Wang 1995) ° &t H AN I — H 5 /@ 25 F5
BB RIRIGE 13RI E AR (Hood 2003) » FHBIEURAE1980s K,
H o B 75 ARG 53 FR R B RERE RO B AR R - 58 B SR BURF AR A
GDPHEZRFE T » S P RBUNBIRT » HLUETT 2B RIS
SYEE (Wang 1995 5 ARG ~ BH#CH 1994) -

/BB 1 T2 A B P A — R PR AR R 70 PP SIS 4 38
Kt 7RG E B E IO BREE E R E T DGR - HEE T EH
J7 W E ST AE » T R ERUEBOEE - BRI 2RI 7T E (Huang
1974) - HPAEMGISZ R ERM E3RE > fREEE TIE 77
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gL =5 - AP A E R - DURECR R BUR A BUIR A IRE E
(World Bank 2002 : FAHE ~ BH#LEH 1994 ) © 2002 R REURE—
I X BEL S P 15 R i 5 R U 5 v DR B3t 5 SR R P R R B
SRHRIRAE ] (Yang 2004: 89) o /MG SCE SR IREE S R BURF IR
WAEGDPHILLER » £ 19955E110.74%H8 R E120024E1718.5% » 3l LN
R BRI 57 (THURE S) (Yang 2004: 73) o 3% 1@ B R A o o Bl i
FIARR MO > E A B 19945 B A T (19 /0 A 1 e B O P R BURF
AR o
(BRI - R R B A R B A > (HAE B TR
i1 B S8R 2 PRI A A S BC RIRE S 0 82 > &R — o BRI HHIE - (Hil
BB A IR A E] (Jin and Zou 2003; World Bank 2002) ° {HA
PRATUR—FEI R OIS » B— BRI R S S s > BB
BRri A E B EH ORI TR S TARHE MR B P o it —
TRBURF S5 B A R B > MR B T REBUR I BCR2  SEUEF I
B R R E - WHSHERIMEA R EES - EEEE A AlEE
AERF 5B o ASCHHSCER OIREA SR - H1[E BB SRIBURT I Bk B
BBEL KRE » P BERZE 75 R R - B e e g
BUR R S BBER RS o e (8 A1 SRmUR 2 i 6 R U B E 75 > {Had
HEKMG (Lin 2003) ° ATCME > RIGH B BEMEE > 22BERNF|
2004F 2 2R E H6,000/8 £ 1R ARBEZ M > M B A B ENEH A2
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K1 PREYOSEN (&) AEWASZH : 1053-2009

(i1 FATAR)

- BA = ERZ ]
w0 wp | R wn | R 5

1953 17.702 3.622 16.205 5.716 1.497 -2.094
1960 14.280 42.949 27.863 36.505 -13.583 6.444
1978 17.577 95.649 53.212 58.997 -35.635 36.652
1979 23.134 91.504 65.508 62.671 -42.374 28.833
1980 28.445 87.548 66.681 56.202 -38.236 31.346
1981 31.107 86.472 62.565 51.276 -31.458 35.196
1982 34.684 86.549 65.181 57.817 -30.497 28.732
1983 49.001 87.694 75.960 64.992 -26.959 22.702
1984 66.547 97.739 89.333 80.769 -22.786 16.970
1985 76.963 123.519 79.525 120.900 -2.562 2.619
1986 77.842 134.359 83.636 136.855 -5.794 -2.496
1987 73.629 146.306 84.563 141.655 -10.934 4.651
1988 77.476 158.248 84.504 164.617 -7.028 -6.369
1989 82.252 184.238 88.877 193.501 -6.625 -9.263
1990 99.242 194.468 100.447 207.912 -1.205 -13.444
1991 93.825 221.123 109.081 229.581 -15.256 -8.458
1992 97.951 250.386 117.044 257.176 -19.093 -6.790
1993 95.751 339.144 131.206 333.024 -35.455 6.120
1994 290.650 231.160 175.443 403.819 115207  -172.659
1995 325.662 298.558 199.539 482.833 126.123  -184.275
1996 366.107 374.692 215.127 578.628 150.980  -203.936
1997 422.692 442.422 253.250 670.106 169.442  -227.684
1998 489.200 498.395 312.560 767.258 176.640  -268.863
1999 584.921 559.487 415.233 903.534 169.688  -344.047
2000 698.917 640.606 551.985  1036.665 146.932  -396.059
2001 858.274 780.330 576.802  1313.456 281.472  -533.126
2002 1038.864 851.500 677.170  1528.145 361.694  -676.645
2003 1186.527 984.998 742.010  1722.985 444517 -737.987
2004 1450.310  1189.337 789.408  2059.281 660.902  -869.944
2005 1654.853  1510.076 877.597 2515.431 777.256 -1005.355
2006 2045.662  1830.358 999.140  3043.133 | 1046.522 -1212.775
2007 2774916  2357.262 | 1144.206  3833.929 | 1630.710 -1476.667
2008 3268.056  2864.979 | 1334417 4924.849 | 1933.639 -2059.870
2009 3589.614  3258.074 | 1527.984  6059.380 | 2061.630 -2801.306

BRIOR - PEBEFE (2009) -
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HEM B RT > R E R RN RS R E o A0SR A0
2004FE R BB AR 34(87C - & EE1,7008 T (BT
2005) - EEE[F F G E TR A BTG - 20045 58 T HRE
fER1.33MET A > TEFRE4208 5T < ° HRPMBI AR ERE > PE
SRS A IRETEE S M - B H o B RS T K -
o BLISCER F S 3R - [ B R 98 - BRI > A0 e] AR o e 2
FEEE B R 2 B - AL BUR (EAa e S 5 RE 7] +
BRI E 2

=~ SChKIAT g
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7 o (HAT 25 B35 30 O 3R BT 2 057 28 1 (3 22 F S8 68 U IS 7k - B (5 1)
BETE (RHASE 2006 : BefERE ~ SRULE 2006 : /75 2004 5 KUbESE
2004) o E{ABEREUN H 80F K LIRIE A M BURISE » JAZHE AEHA
REMERAT BUBA S BLBUR AT 2 T3 BURS 2 B1E A G it e SR 5 3l b /5 B
ISR AL TELRE ) » DA ZE SR A €A 7E 1980s FE A B D HHE Bl it 77 18 38 ||
BIRICE R (Oi 1992, 1999) -+ {H 3l th R 3% BT sk S s a F
A BURPEB R LR - MRFIR R BREE S s 2 S OR B 1 R K>
M IRHE  RIEFEMEH BT REUE TR » DIRBENEEF (Oi and
Zhao 2007) ° RMIMITEBURATENBIE: ZGLE TG Bt 7750 13K
BUa & HRBAHIERFE » WA HGEREATE R o AR > R HH

> IRIBEEEIET > 20045 25 E20% 18 2R M BURFHEE > FEEEH
BEAEM133METT (k4208 50) o REFHHE o hitp:/www.audit.gov.tw/
Public/Doc/60/20060929142513103n]vt.pdf (2010/08/29) -
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TEIS . ThEIZESTEITIEER . LR HEhry Tepdl H AR (LH B
M ERcRMES L) RIS B e » @ 3E ol SEp SR S R P /7 A
BUCHE - 3B KREBOR BB B G & T FI @ SRR 7SS

REFENEE AU BN B A RIUE THESTETIEEH) MHUEEME
RIFHEIR -

ERFEEAURIER BIREE B0 (market discipline) DU R} EHE
HIFfE R E B (hierarchical supervision) B&] » M A ZURFEHE /5 EUR
FA] BB HER) ~ I BOR B X B AR EH R - BRTR
BRORERA LS — W ame 4 B AW E 0 > PR T SRl
B et 8 e 2 8 W e e ) 25 RN B Lt /5 A B PHE (harden the budget
constraints) (Rodden and Eskeland 2003b) o WJi—7fe il e S5 HH 4L
i A — {18 B 2R (1 A BB BOG H FE T RE o AN i S5 i e = v B
H TR R EBGGEERAE > B0 5 BN BUR SIS KRG BUR 5 &k
W 1 0k B g B 208 R b o 1 i B At 77 WA o T A 58 W
TEEEHI RO 72 > DB /7 B @ E Ak FHE KR (Rodden and Eskeland
2003a) ©

TR T S5t A B i e B R o [ 22 S R S D308 2 i Al
B BT BN EEE B M o AE T BB IR S (A

O WRTHELAY R & R L 6 F FIAGBR B ¥ Kornai (1998) £&H » ffuliiit € £ 3
TR 3 - Bz ARG - AR o Tt & 2B R K R R S Bt
R NRFEHEE BN ST E & - RGN R R - BT »
SERRRTHEATH] > ERIE AT FRHT B3R A E AEIPA RO RE PSR SRR
[ © Kornai =S8 FHEAT A E —HRRE (pathology) #f » M/HLIE AL RS
TRE R TEEA TR MR AEITUCE © Kornai MR A HTE B PRI EA 48
{ELTRE it 45 358 S R s PR BT DR i Z A R R Bf » 7] DAFE I b SE B PR
TIRs R — RSN (1986) » RIHCASC DUMRTEEHHIELHRRN 5 BLE A -



G A TR - ASSREU R SR B LA ETHE B 175

RATIEE (Lin 2003) - EHUTBUS RIS BIRSERE - s R R S
BRI AR E R M T mT P58 5 AR (5 S ) B 2 (1t /T BRURT - 3l
LU T BaE 73 5 B B T B » BRI TSGR A RS AR A AE
Tl - ftfek B E T S - SRTREAOSRIBSRR AR BT NS EmiUTT
BOEERELUR A LU BT 08/ WA sl - SkRIf55 1 R BUR
BRIV BHIEHREE (Jin and Zou 2003)  ° RMERFAE KRB E S
FETE L UPEE A R B R BSURT TR A R ST - AN R 2 At B AT R e R
SIS R BCEE - BEORREIERISR THEET BT AU EL
e - R B BRI R B - E D B SRR A N AR SR e
BURTAEBLR (FB5L 2005) - (HM AR B feh B B BRI i -

W~ TrREEGRA B R 1 2k

BRFR Y SR IG5 58 U ARt 3 T BUR S B B AL B RS
BCRC AL » i H P B e B o S Bl 2 [ 55 (LRI » (HASCRRRS
EH ThEIEETETERSH] ARG - 7 RE A R s R AR
HIFIIMBORFELE R - DURA TECHE R il B BRI R AT 2k g Rk
FIRIA - TEoRERAESTEITINESHI) Mifni> RREsE EEn ThED1EDN
B7JBUEH ) M (SR ~ Bzot ~ ERIE ~ FTE - (IgR - BE
A 1998: 28-35) > ASCHE Al 2 A S T BE SRR o SR P A A
[EBUR(E THEETETEEEHI AR N MER AR EEmHE - 1 H
R B (A SRR o

ThEIEETETERER R AR aGH At & £ 25 ERGF OF -
ERRBUR R RECR I T E AP R BOR - SR BORER A TE R e g o)
fif > M DURACFRER T3 - DUE FRBURM ST T SERBORESS (SRR
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1998) o JuHAESOFAUHBI B T3l 5 /3 MEfR - BESR TP R BUR E A TR T
BACHE - (HESHER P RBORIEM 775 & - 313 UBOR B AR /i B B 5
EWEGE o FIANEEE AN DA B EFBOREE > hRBUGFEEH 2B A
HNRIE A » ER S8BT EEFTECRERE - ERENEEAIIHSHE
PRIRVEEERHIE BB MR E » R FHISBOR B RS2 5088 » F5 050
SRBURATHASE AR R HBORERS » W2 SRBURN I BUE 1 o B
IRET BT U 5 R B AR5 8 M A (G T SR A AT S AR W e -
(E R ARG T SV B a1 - S B B AR S B B2 A 2 |
BURHEEER o M BN N EBORIEE - F5 TR > I
BIE A TEAES IR - SEE T B TE 4 - (HERBERFEIBITEZ
B RIEASOR S SIS L e 2 5 THESHETINREH -

MHhEESTEITERES ) PG 2 — RrEfEEE LR
(Edin 2003; Tsui and Wang 2004 ; Z8HAR%E 1998) - fif FHERESEGRE S 14
SR TERBORTHS o GIANESSR A SE SR BUR T ERETEEE ~ FUUk
R VEGIE - ROF SR - BANIEREE S S ERBORIEE - iR
BOR HFEUEBIBER - ERBUTEOR B g #r L H B 2 B3 T %Y 1
Fe ] RNk e i e S A A I R AR S - S —E PR
FERATR; - ERERTEEHIFRIF K RS - Rl IRA WA SE BT -
RIS USRI K (ER A ET (Edin 2003 : 285K 1998) o (LA} - 6
ERABUE S W08 2 BORIE RS e R e NE i 8 > (IA07E e BOR 7551
FEEES > —EETTH > WRIERE - 584 E - RBRES - G
175 AR R i M Bk > TEB BB A TR - AN AR 4 Bk
VEFERRIBUELF - SE A —E A > IR T—FHE0E - P
IR EEBOA I JT B B EE (Tsui and Wang 2004; Edin 2003 : 2884
% 1998) ©
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hEEETSITEEEH ) HEAEl s 2 THHRZEERET
B o BEFEREAEZE > /5 TEETEITEREH 2T SR
I M A B (L B P BUR B TR T RO > i EL SRR S L TR P A
ARl L REE R R A B TS > LU (T B T 2 BOR M
155 o MEMHA R LRBURIRHEES B > (EE NPT EBRFTT - 778U
VR B ERER I SPOE > SEUSIREE G R RACEEE
BLHEIR > sm {8 A B bR K > B SR FEE I A 15 ATE BBUR
B8 (CRHASE 2006 5 BLMERE ~ SRUEE 2006 : KL 2004 : World Bank
2002 5 ZERUARE 1998: 40-48) o jE i L AREUR A T RS I B HE A1
% WEEBUN AR BRI - Kt MEEtETIEEH) HHBOREH
TS 225 AT » IR A 5 BB T o AR BUR e BRI TR
BOHET » HREH - EEEEMRIGFEN » BN EFBORT A EE
Rt RS 3B > KRB R R MR A H B R R R R ER - DAHRE
WG KR EHTE RN > ST A B AT IR IIFTBG - 88 A ~ 7
AR5 AR B I (01 1989) © TESOE(REITIAF ARG HINE » HASH
R BRIAART BB HEE N BREUT AT TR i
HEEEE N AR ES0FERHEA TN L EREBE T K
o A PR TRIEE 2 BERERR T - SR oa SR E R
BLRETHE - KSRGS (MERZF 2006) o BEARHBIBUN S A8
R ER TS EAASE AR A M T B 0 MER G FTERIMSE B
FIEEIRIKHE (path dependency) ° tL/@REfE A B AANELH ~ [EF5FE 2R
FHIFRK o

(ThEIEETBITERREM) ) G A2 = > it g F28H Hks
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B A HE L IR - 7 B E 0 AR EATHY MHESTERITERERH. -
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