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TThe Weight of Information: Taiwan Stock Market Social Structure

Chung-shen WU
Department of Sociology, Fu Jen Catholic University

Abstract

Share trading is a common investment activity in Taiwan, yet little is
known about stock market social space or structure. In this paper I show
how such a social space is made possible by information through which
investors analyze market-related buying, selling, and communication,
with signals rapidly flowing in a space that is disembodied from all other
aspects of daily life. The actors that occupy various social positions inject
substantial resources into this space. Data from in-depth and screen-based
interviews with investors, fund managers, traders, and journalists are used
to clarify the processes through which investors recognize signals. Results
indicate that market structure has three important characteristics: (a)
information recognition is an ontological situation in which actors receive
signals, mobilize a knowledge system, and open a signal space; (b) actor
interpretations of signals are based on market and industrial knowledge, with
market scope contingent on the ability to use that knowledge; and (c) the ring-
like and hierarchical structure is constructed by information access skills and
social networks. The flow space closes when investors return to their non-
market worlds. This research represents a new ontological research frame, and

adds to Knorr Cetina’s (2002) investor knowledge base theory.

Keywords: information, stock market, sociology of financial markets, social

space, market structure
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